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Personal Investing Lecture 



Value Investing 

• Finding well established companies which are trading for less than they are valued. 

• Non risky investments in the long term 

• Historically Profitable Companies 

• Historically Up trending Companies 

• Diversify your portfolio 



Warren Buffet 

• Arguably the greatest investor of all time, Warren has made his billions by following these simple 
value investing principles 

o The market corrects itself in the long run 

o Invest in well established companies, with generally up trending charts 

o Invest in meaningful companies which have some purposeful impact on society.

o Diversification is key!



Company health

• All publicly traded companies are required by law to post their companies financials 

o Income Statement 

o Balance Sheet

o Cash Flow 

These all work together to provide key information on how a company is doing financially. 
Knowledge of this is crucial to understand when evaluating the risk of an investment.



Income 
Statement 

• Showcases how much revenue 
a company is bringing in 

• Showcases how much it costs 
to bring in that revenue 

• For safe investing you generally 
want to see profitable 
companies with generally up 
trending returns
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Balance Sheet 

• Shows everything a business owns 
(Assets)

• Shows everything a business owes 
(Liabilities) 

• This is crucial in understanding 
how financially safe a company is 

• Companies with liabilities greater 
than their current assets could 
pose problems in the future, as it 
might be a sign they are headed 
for bankruptcy



Cash Flow 

• Summarizes the amount of cash 
traveling in and out of the company

• Shows how well a company is 
managing its current cash on hand

• Large amounts of cash on hand is not 
necessarily good, as you would 
ideally like to see that money being 
reinvested into the company to help 
it grow.

• Low amounts of cash is also not 
ideal, because if a company needs to 
quickly pay off a liability, they might 
not be able to do it in time if they do 
not have enough liquid cash on hand. 



Did that bore you? 

No worries! Many people dread the research portion of looking into a companies' financials. Thankfully, 
there are other alternatives to be used that can still yield positive results in the long run.

• ETF’s

• Mutual Funds



Exchange Traded Funds (ETFs)

• Don’t want to invest into individual stocks? No worries!

• ETFs essentially mimic an index, sector, commodity or another asset. They can than be purchased and 
traded the same way a normal stock can.

• One of the most popular and safest ETFs is the $SPY, which mimics the S&P 500 performance.

• This acts as a more passive investing strategy & is often great for the long run!



Mutual Funds 

• Acts as a big pool of money for investing, which is than managed by professional investors.

• The benefit of this is that it allows for access to diversified & actively managed portfolios for all 
investors.

• Because of the research and labor put into managing these portfolios, the fee will often be higher 
than a ETF.


